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Kingman Minerals Ltd.  
(TSXV: KGS / OTCQB: KGSSF / FSE: 47A1) 
 
Preparing a Maiden High-Grade Gold Resource - Initiating 
Coverage  
 

BUY 
Current Price: C$0.065 
Fair Value: C$0.28 
Risk: 5 

Sector / Industry: Junior Resource                                                          Click here for more research on the company and to share your views 
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Price and Volume  
 

 

 
Company Data 

                                                                                 

  
See last page of this report for important disclosures, rating and risk definitions. All figures in C$ unless otherwise specified. 

 

Highlights 
 
➢ Kingman is focused on the Mohave gold project in Arizona, which 

includes the historically producing Rosebud gold mine.   
➢ Historical inferred resources of 568 Koz Au (17 g/t), and 2.18 Moz Ag 

(65.49 g/t), and indicated resource of 9.1 Koz Au (20.13 g/t) and 29 Koz 
Ag (64.8 g/t). We note that these are very high gold grades. 

➢ High-grade samples from mineralized veins in Rosebud’s underground 
infrastructure returned 688 g/t Au and 468 g/t Ag over 0.18 m, and 252 g/t 
Au and 341 g/t Ag over 0.46 m. 

➢ Phase 1 drilling (five holes/778 m) completed earlier this year returned 
high grades over short intercepts. 

➢ Kingman is planning a 24-drill hole program to test for high-grade gold 
areas along strike and depth in unexplored areas below the oxidized 
zone. A maiden NI 43-101 compliant resource is expected in two 
months. 

➢ We are expecting gold prices to strengthen in H2-2021, as inflation kicks 
in from a global economic recovery. 

➢ Kingman’s shares are trading at $11/oz vs the sector average of 
$59/oz. 

 
Risks 
 
➢ The value of the company is dependent on gold prices.  
➢ Access to capital and share dilution.  
➢ The upcoming NI43-101 compliant resource estimate might not confirm 

historical resources. 
➢ Exploration and development.  

 YTD 12M 

Ret. -41% -13% 

TSXV 2% 31% 

52 Week Range $0.06 - $0.24 

Shares O/S 55M 

Market Cap. C$3.6M 

Yield (forward) N/A 

P/E (forward) N/A 

P/B 2.1x 
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Mohave Project 
Kingman is focused on developing the gold-silver Mohave project located in 
Mohave county in Arizona.  
 

Project Location 

 
Source: Company 

 
Kingman has an option agreement to acquire a 100% interest in the project for 
$289k.  
 

Arizona 
In 2020, Arizona was the second largest producer of non-fuel minerals in the U.S., 
outranked only by Nevada. Copper, molybdenum, construction material, and 
aggregates are the primary commodities produced in Arizona. The state is also 
the top producer of copper, and accounts for 74% of copper output in the U.S. 
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Arizona was ranked 
second in the U.S. 

for producing 
US$7.03B worth of 

non-fuel minerals in 
2020 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Accessible by a 
paved highway 

 
 
 
 
 
 
 
 
 
 

 
Source: USGS 

 
Location and Infrastructure  
The project (covering 413 acres) is in the Music Mountain district, and 35 miles 
(56.3 km) from the town of Kingman. It is directly accessible by car through Route 
66, and a paved highway. The historically producing Rosebud gold mine within 
the project, has an underground development, including a 400-ft shaft, and 2,500 
ft of drifts, raises, and crosscuts.  
 

 
Source: Company 
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Mohave county is 
known for high-

grade epithermal 
deposits 

 
 

 
 
 

 
 
 

 
 
 
 
 
 
 
 
 

Due to the arid climate of the area, historical reports for Rosebud confirm sparse 
access to water. According to reports from the 1980’s, workings below the 250 
level were flooded, which possibly indicates that the water table could be nearby. 
The existing infrastructure does not have a facility to process ore. However, 
Northern Vertex’s (TSXV: NEE) facility at the Moss mine is 80 km from 
Mohave. 

 
Property Access  

 
Source: Company 

 
Mineralization  
In the 1980s, Mohave county ranked second among gold-producing counties in 
Arizona. Most deposits in the county were classified as epithermal and 
mesothermal deposits. These types of deposits are well-known to have high ore 
grades and can be mined through open pit, underground, or both methods. 
 
The Rosebud mine had eight individual veins and one prominent double vein 
(Southwick vein) which extended from the northwest corner to almost the 
southeast corner of the claims block. The width of veins varied from <1 ft (0.3m) 
to >16 ft (4.9m). 
 

Historical Resource and Production 
The Music Mountain and Rosebud claims covered the historical Music Mountain 
mining camp. The Music Mountain claims encompass 19 veins spanning over  23 
km, where only 3.7 km, or 16% of the total length was surveyed. The surveyed 
veins contain high-grade indicated resources @ 18.55 g/t Au (57.2 Koz) and 
101.49 g/t Ag (312.8 Koz), and inferred resources @ 16.56 g/t Au (348.6 Koz) 
and 75.09 g/t Ag (1.58 Moz). Kingman is planning to expand their land package 
in the region.  

https://www.researchfrc.com/website/
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568 Koz inferred at 
17 gpt Au 

 
 
 
 
 
 

 
 
 

 
688 g/t Au and 468 
g/t Ag over 0.18 m   

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

Mineralized veins 
intersected in the 

successful phase 1 
drill program 

 
 
 
 
 
 

Rosebud is adjacent to Music Mountain. Similar to Music Mountain, Rosebud’s 
resource has notably high gold grades. 
 

Historical Resources (Rosebud) 

 
Source: Company / FRC  

 
No production figures are available, but historical grades ranged between 15-
20 opt (514.2-685.6 g/t) Au. 
 

Current Exploration 

During inspection of the shafts, and the existing mine infrastructure at the 100-ft 
and 200-ft levels, Kingman outlined high-grade veins. Two samples were 
extracted from the 100 and 200 ft levels: 688 g/t Au and 468 g/t Ag over 0.18 m, 
and 252 g/t Au and 341 g/t Ag over 0.46 m. 
 

Cross section of the Rosebud underground mine with sampling locations 

 
Source: Company 

 

A phase I drill program (five holes) was designed to validate past high-grade 
intercepts, and to test historical resources at the Rosebud mine. All five holes 
intersected mineralized veins connected to the veins exposed in Rosebud’s 
underground development. All five returned high grades over short intercepts.  
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Strip log of two drillholes showing mineralized vein intersections 

 
 

Five Completed Holes Drilled in Mohave 

 
Source: Company 

 
With the positive outcome of the first phase of the drill program, Kingman is 
planning to conduct a 24-drill hole program to explore other areas within Mohave, 
particularly the NW and SE extension of the individual eight veins. The objective 
of Phase II drilling, especially in the NW extension, is to assess the lateral length 
and vertical depth (down to 2,000 ft/610 m) extent of the mineralized veins.  
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Technical report to 
be published in the 

next two months 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 

 
 
 
 
 

Outline of the 24-Hole Drill Program in Mohave 

 
Source: Company 

 
Upon completing Phase II, Kingman is planning to complete a maiden NI 43-101 
compliant resource estimate by September. Management expects to confirm 
and possibly add to the historic resource.  
 

Other Projects 
The company has another project in Canada which it may pursue should they 
choose to diversify outside of Mohave in Arizona.  
 

 
Source: Company / FRC  
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Management and 
board hold 7% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Management and Directors 
 

 
Source: Company 

 
Brief biographies of the management team and board members, as provided by 
the company, follow: 
 
Dr. Peter Born, P. Geo – CEO and Director 
Dr. Peter Born is a registered professional geologist with the Association of 
Professional Geoscientists of Ontario and is a Fellow of the Geological 
Association of Canada. He has more than 35 years of experience doing 
exploration, project generation, and management.  He previously worked as 
senior geologist with Western Mining Corporation (WMC at Meliadine in Nunavut) 
as well as a consultant/senior geologist, modeling the Aquarius (Timmins) ore 
body with Echo Bay Mines. Dr. Born holds a Ph.D. in Earth Sciences and has 
decades of experience in the Abitibi greenstone and gold belt (Ontario and 
Quebec) especially the 80M ounce Timmins gold camp, Northern Ontario, which 
was the study area for his Ph.D. research back in the 1990s. 
 
Arthur Brown – Chairman and CFO 
Art brings 36 years of business experience to Kingman's board. He has served on 
the boards of eight other companies in sectors ranging from technology to oil & 
gas and mineral exploration. Mr. Brown has substantial knowledge and 
experience in corporate structure and development, financings and venture 
capital. 
 
Cyrus Driver - Independent Director 
A chartered accountant, Cyrus was founding partner in the firm of Driver 
Anderson since its inception in 1982 and a retired partner in the firm of Davidson 
and Company LLP. Whilst providing general public accounting services to a wide 
range of clients, he specializes in servicing TSX Venture listed companies and 
members of the brokerage community. His wide knowledge of the securities 
industry and its rules have enabled him to give valuable advice to clients with 
respect to finance, taxation and other accounting related matters. Cyrus currently 
serves as director and or CFO of several TSX-V listed companies. 
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Our net rating on the 
company’s 

management team is 
3.7 out of 5.0  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Only one 
independent director 

 
 
 
 
 
 
 
 
 
 

 
 
 
 

$0.57M in working 
capital as of March 

31, 2021 
 
 
 
 

 
 

 
 

 
 
 
 

 
Strength of Board 

 
Source: FRC 

 

Financials  
 

 
Source: FRC / Company 

 
Stock Options and Warrants: 5.37M options (weighted average exercise price 
of $0.16) and 36.75M warrants ($0.12). None of the options/warrants are in-the-
money.  
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KGS’ shares are 
trading at $11/oz vs 
the sector average 

of $59/oz 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

As with most junior 
exploration/develop

ment companies, we 
are assigning a risk 

rating of 5  
 
 
 
 
 

 

Valuation 

  
Source: FRC / S&P Capital IQ / Various Companies 

 
Applying $59/oz to KGS’ resource, we arrived at a fair value estimate of $0.28 per 
share. We are including potential share dilution from a $1M equity financing at 
current prices. We are initiating coverage with a BUY rating. Key catalysts 
include strong gold prices, phase II drilling, and the maiden resource estimate. 
 

Risks 
We believe the company is exposed to the following key risks:  
 
➢ The value of the company is dependent on gold prices.  
➢ Access to capital and share dilution.  
➢ The upcoming NI43-101 compliant resource estimate might not confirm 

historical resources. 
➢ Exploration and development. 
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Fundamental Research Corp.  Equity Rating Scale: 
Buy – Annual expected rate of return exceeds 12% or the expected return is commensurate with risk 
Hold – Annual expected rate of return is between 5% and 12% 
Sell – Annual expected rate of return is below 5% or the expected return is not commensurate with risk 
Suspended or Rating N/A— Coverage and ratings suspended until more information can be obtained from the company regarding recent events. 
 
Fundamental Research Corp.  Risk Rating Scale: 
1 (Low Risk) - The company operates in an industry where it has a strong position (for example a monopoly, high market share etc.) or operates in a regulated 
industry.  The future outlook is stable or positive for the industry.  The company generates positive free cash flow and has a history of profitability.  The capital 
structure is conservative with little or no debt. 
 
2 (Below Average Risk) - The company operates in an industry where the fundamentals and outlook are positive.  The industry and company are relatively less 
sensitive to systematic risk than companies with a Risk Rating of 3.  The company has a history of profitability and has demonstrated its ability to generate positive 
free cash flows (though current free cash flow may be negative due to capital investment).  The company’s capital structure is conservative with little to modest use 
of debt. 
  
3 (Average Risk) - The company operates in an industry that has average sensitivity to systematic risk.  The industry may be cyclical.  Profits and cash flow are 
sensitive to economic factors although the company has demonstrated its ability to generate positive earnings and cash flow.  Debt use is in line with industry 
averages, and coverage ratios are sufficient. 
 
4 (Speculative) - The company has little or no history of generating earnings or cash flow.  Debt use is higher.  These companies may be in start-up mode or in a 
turnaround situation.  These companies should be considered speculative. 
 
5 (Highly Speculative) - The company has no history of generating earnings or cash flow.  They may operate in a new industry with new, and unproven products.  
Products may be at the development stage, testing, or seeking regulatory approval.  These companies may run into liquidity issues and may rely on external 
funding.  These stocks are considered highly speculative. 
 
Disclaimers and Disclosure 
The opinions expressed in this report are the true opinions of the analyst about this company and industry.   Any “forward looking statements” are our best 
estimates and opinions based upon information that is publicly available and that we believe to be correct, but we have not independently verified with respect to 
truth or correctness.   There is no guarantee that our forecasts will materialize.   Actual results will likely vary.   The analyst and Fundamental Research Corp.  
“FRC” does not own any shares of the subject company, does not make a market or offer shares for sale of the subject company, and does not have any 
investment banking business with the subject company.    Fees were paid by KGS to FRC.   The purpose of the fee is to subsidize the high costs of research and 
monitoring.   FRC takes steps to ensure independence including setting fees in advance and utilizing analysts who must abide by CFA Institute Code of Ethics and 
Standards of Professional Conduct.   Additionally, analysts may not trade in any security under coverage.  Our full editorial control of all research, timing of release 
of the reports, and release of liability for negative reports are protected contractually.  To further ensure independence, KGS has agreed to a minimum coverage 
term including an initial report and three updates.   Coverage cannot be unilaterally terminated.   Distribution procedure:  our reports are distributed first to our web-
based subscribers on the date shown on this report then made available to delayed access users through various other channels for a limited time.   
 
The distribution of FRC’s ratings are as follows:  BUY (68%), HOLD (7%), SELL / SUSPEND (25%). 
To subscribe for real-time access to research, visit https://www.researchfrc.com/website/subscribe/ for subscription options. 
 
This report contains "forward looking" statements.   Forward-looking statements regarding the Company and/or stock’s performance inherently involve risks and 
uncertainties that could cause actual results to differ from such forward-looking statements.  Factors that would cause or contribute to such differences include, but 
are not limited to, continued acceptance of the Company's products/services in the marketplace; acceptance in the marketplace of the Company's new product 
lines/services; competitive factors; new product/service introductions by others; technological changes; dependence on suppliers; systematic market risks and other 
risks discussed in the Company's periodic report filings, including interim reports, annual reports, and annual information forms filed with the various securities 
regulators.  By making these forward-looking statements, Fundamental Research Corp.  and the analyst/author of this report undertakes no obligation to update 
these statements for revisions or changes after the date of this report.   A report initiating coverage will most often be updated quarterly while a report issuing a 
rating may have no further or less frequent updates because the subject company is likely to be in earlier stages where nothing material may occur quarter to 
quarter.    
Fundamental Research Corp DOES NOT MAKE ANY WARRANTIES, EXPRESSED OR IMPLIED, AS TO RESULTS TO BE OBTAINED FROM USING THIS 
INFORMATION AND MAKES NO EXPRESS OR IMPLIED WARRANTIES OR FITNESS FOR A PARTICULAR USE.   ANYONE USING THIS REPORT ASSUMES 
FULL RESPONSIBILITY FOR WHATEVER RESULTS THEY OBTAIN FROM WHATEVER USE THE INFORMATION WAS PUT TO.    ALWAYS TALK TO YOUR 
FINANCIAL ADVISOR BEFORE YOU INVEST.   WHETHER A STOCK SHOULD BE INCLUDED IN A PORTFOLIO DEPENDS ON ONE’S RISK TOLERANCE, 
OBJECTIVES, SITUATION, RETURN ON OTHER ASSETS, ETC.   ONLY YOUR INVESTMENT ADVISOR WHO KNOWS YOUR UNIQUE CIRCUMSTANCES 
CAN MAKE A PROPER RECOMMENDATION AS TO THE MERIT OF ANY PARTICULAR SECURITY FOR INCLUSION IN YOUR PORTFOLIO.    This REPORT 
is solely for informative purposes and is not a solicitation or an offer to buy or sell any security.  It is not intended as being a complete description of the company, 
industry, securities or developments referred to in the material.  Any forecasts contained in this report were independently prepared unless otherwise stated and 
HAVE NOT BEEN endorsed by the Management of the company which is the subject of this report.  Additional information is available upon request.   THIS 
REPORT IS COPYRIGHT.   YOU MAY NOT REDISTRIBUTE THIS REPORT WITHOUT OUR PERMISSION.   Please give proper credit, including citing 
Fundamental Research Corp and/or the analyst, when quoting information from this report. 
 
The information contained in this report is intended to be viewed only in jurisdictions where it may be legally viewed and is not intended for use by any person or 
entity in any jurisdiction where such use would be contrary to local regulations or which would require any registration requirement within such jurisdiction. 
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